Costs to Consider When Buying A Home
In addition to a down payment, some costs to consider: 

Earnest Money: This is money that is given to an agent once an offer is made on the property.  The amount can range from $1,000 to $5,000.  The earnest money is money that, if the offer is accepted, goes toward the down payment.
Homeowner’s Insurance: Once you find an insurer, you will need to pay the premium.  Once you pay this, you will receive a binder from your insurance agent, which you will need to bring to closing.  The cost depends on the policy you purchase.  It can vary from $500 to $2,500. 
Inspection Fee: Once you’ve made an offer on a home, you will need to have a property inspection.  Depending on how in-depth of an inspection you need (if you test for radon, have a well or septic inspection, etc.), you could pay from $200 to over $1,000. 

Underwriting Fee: Most lenders charge an underwriting fee to process your loan application.  This typically is around $250 and is paid at closing.  

Origination Fee or Commitment: This is a fee lenders charge for extending a loan above and beyond the interest they charge.  If you are considered a credit risk, you may be charged more.  The cost is usually 1% of the loan amount and is paid at closing.

Appraisal Fee: this typically costs between $250 and $500.

Mortgage Insurance, Private Mortgage Insurance (PMI): This insurance required on some conventional loans.  For a $100,000 loan, the amount can range from $500 to $1,000 annually.  The larger the loan, the larger the insurance premium. 

Mortgage Insurance Premium (MIP): This is the insurance required for an FHA loan.  It is typically 2 or 2 ¼% of the loan plus ½% annually for a certain number of years.  Keep in mind, you will never need both PMI and MIP.  

Mortgage Registration Tax: This tax is from the state, county and city.  All Minnesota mortgage borrowers must pay $1.15 per $500 of the mortgage.
Settlement or Closing Fee: This fee is paid to the person conducting the closing and is typically around $300. 

Credit Report: Lenders will order a credit report for all persons applying for the mortgage loan.  This report is around $60.  

Recording Fee: These fees are passed onto the county where the property is located to cover document recording costs.  This fee is around $40 to $50.

